
Previous: 7,820.7 PSEi change: -0.20%

High: 7,840.6 Best: SMC +3.40%

Low: 7,781.8 2nd best: TEL +2.08%

Close: 7,805.0 2nd worst: PGOLD -2.77%

Val. traded (mn): 3,888.6 Worst: ICT -2.80%

Tenor Change Yield Tenor Change Yield

1 month +0.0269 3.5969 4 years -0.0340 5.9643

3 months -0.0133 3.1859 5 years +0.1663 6.1375

6 months +0.0157 4.1211 7 years -0.0100 6.2250

1 year -0.0015 4.8572 10 years -0.4036 6.4250

2 years +0.0140 4.9476 20 years -0.0160 7.4161

3 years +0.0082 5.0613

Previous Close Previous Close

PHP/USD 53.090 53.135 EUR/USD 1.1594 1.1413

Tenor Change Yield Tenor Change Yield

3 months -0.0004 2.0427 5 years -0.0627 2.7448

6 months -0.0134 2.2162 10 years -0.0526 2.8732

2 years -0.0410 2.6042 30 years -0.0414 3.0303

Foreign Exchange

OVERSEAS MARKETS

Global markets were driven by the developments in Turkey as tensions between US and Turkey escalated. Investors' risk appetite soured resulting in

gains for US Treasuries and US dollar. Meanwhile, global equities declined due to the risk-off sentiment.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell, local fixed income markets rose, and the Philippine peso ended flat as market players continued to price in lower growth

expectations from the underwhelming 2Q18 GDP print and the implications of a higher BSP policy rate.

 Rizal Commercial Banking Corporation (PSE Ticker: RCBC) posted an 
unaudited consolidated net income of PHP2.2 bn for 1H18. Excluding trading 
gains, core income grew 47% YoY. The growth is reflective of continued core 
business earnings growth, with net interest margins at 3.98%, mainly attributed 
to the 14% growth of its loan book to PHP372 bn. 

 The Bangko Sentral ng Pilipinas (BSP) monetary board approved enhanced 
rules for the issuance of bonds and commercial papers (CPs) in line its thrust to 
contribute to the development of the domestic capital markets. BSP Circular No. 
1010 simplifies the process for universal banks to raise funds via bonds by 
removing the need for prior approval by the BSP for the issuance of 
bonds/commercial paper, although the issuances will still have to comply with 
the existing rules of Securities and Exchange Commission (SEC).  
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 The local equity index declined by 0.20% DoD to 7,804.98, still mainly due to 
the 6% GDP growth rate reported, which was below expectations of 6.5% or 
better.  

 Local fixed income yields fell in line with the disappointing GDP growth rate 
and the 50 bps rate hike announced by BSP. The yield curve fell the most in the 
long end (14.32  bps DoD). On average, yields declined by 2.25 bps. 

 The Philippine peso ended flat again, with investors balancing the impact of 
lower GDP growth expectations for the full year against higher interest rates on 
the local currency. The PHP/USD rose 0.08%, ending at 53.135. 
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 US stocks ended significantly lower in the last trading day of the week amid a 
global equity retreat fueled by a mounting currency crisis in Turkey as tensions 
between US and Turkey escalated. The S&P500 and the DJIA closed at 2,833.28 
(-0.71% DoD) and 25,313.14 (-0.77% DoD) respectively. 

 European equities plummeted as worries that problems in Turkey will spread to 
other Eurozone countries unsettle invsetors globally. The MSCI Europe closed  at 
129.99 (-1.10% DoD). 

 Asian equities dropped amid a global retreat in equities due to the instability iin 
Turkey sparking moves to safer assets such as US Treasuries and the dollar. The 
MSCI APxJ Index closed at 536.88 (-0.92% DoD). 

 US Treasury yields fell the most in more than two months as turmoil in Europe 
due to the economic distress in Turkey soured investors' risk appetite. Yields fell 
3.52 bps on average, with the benchmark 10-year's yield down 5.26 bps to 
2.8732%. 

 The US dollar strengthened to its highest level in 12 months fueled by a flight to 
safe-haven assets as the situation in Turkey worsens. The DXY rose 0.89% DoD, 
closing at 96.357. 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
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